D.G Khan Cement Ratio Analysis for 2012, 2013 & 2014

VERTICAL ANALYSIS OF BALANCE SHEET

2014 2013 2012 M1 pligli] 2009
(Re-ptated) {Ee-statad!
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Izsued, subscribed and paid up capital FAz
Fesarves 40.73
Accumulated profit 141
48 96
NON-CURRENT LIABILITIES
Long tenm finances - sacured 40.24
Long term deposEits A7
Retirement and other benefits 048
Defermed taxation 3.37
1397
CUREENT LIABILITIES
Trade and other payaoles 3.36
Accrued finance cost 1.24
Short termn bormowings - eecured 21.23
Current portion of non-current, labilities: 41.45
Dervative financial instrument -
Prowigion for taxation 0.08
37106
Total 10000
ASSETS
NON-CURFENT ASSETS
Property, plant and exgui 61.06
Intangible assets -
Investments 743
Long tesm oans - 0.39
6890
CURREENT ASSETS
Stores, spare parts and loose toois 6.87
Stock-in-trade 241
Trade debtz 1.20
Investments: 18.22
Advances, deposite, prepaymerTts and
otiar receiabies 243
INCOMme tax receiabie -
Dervative financial nstrument -
Cazh and bank balances as57
F1.10
Total 100,00
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BALANCE SHEET

2014 2013 012
MHote (Rupees in thousand)
(Re-stated) (Re-stated)
EQUITY AND LIABILITIES
CAPTAL AND RESERVES
Authorsed capital
- 950,000,000 (201.3: 950,000, 000)
ordinmary shares of Rs 10 each 2,500,000 v,sm,cc\ 500,000
- 50,000,000 {2013: 50,000,000
preference shares of Rs 10 each 500,000 500,000
~ 10,000,000 T 10,000,000
Esued, subscribed and paid up copital
43B8,119,116 (2013: 438,119,118)
ordinary shares of Bs 10 each & A, 1] 4,381,191 4,561,191
RESEMES T a2, 33,785,204 23,562,612
Accumulated profit 14,425, 2,790,403 4,955,722
651,51 47,9556, 798 32,800,525
>
NON-CURRENT LLABILMES
Long term finances - secured 1,321,009 2,899,187 4,629,083
Long term depaosts 68,970 65,383 68,355
Refirerment and other benefits 200,167 153,020 232,973
Defemed taxation ' 4,234,605 3,144,738 1,649,319
5,824,971 6,262 328 6,579,730
CURRENT LIABILMES O
Trade and other 12 2,476,304 2,286,351 2,108,894
Accrued finance ¢ 13 5417 125,830 162,931
Short tearn bo - ured 14 2,551,676 5,420,290 6,733,467
Curmernt p uirent bakbilities 15 803,174 1,440,032 2,165,541
Dervative fing ent 16 14,902 - -
Provision for oin 35,090 35,090 35,090
5,940,563 2,307,593 11,205,943
CONTINGENCIES AND COMMITMENTS 17 = - -
73,282 069 &3,526.719 50,665,198

Thie annexed motes 1 fo 47 fomm an infegral part of these fimancial statements.

Y.

Chief Executive
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AS AT JUNE 30, 2014

ASSETS

NOMN-CURRENT ASSETS
Property, plant and equipment
Infangiole assefs

Irvestments
Leng term loans and depaosits

CURREMT ASSETS

Stores, spare parts and loose tools

Stock-in-fradge
Trade debis
InvEstmients
Advances, deposts, pr

and other receivabies
Income ox recevggile
Derivative finamncial ent
Cash and bal

Mote

18
%

2004 2013 2012
(Rupees in thousand)

(Re-stated) (Re-stated)

29,832,625 28,934,979 27,360,520
35,004 55,356 73,808
11,258,570 8,650,660 4,664,945
85,544 120,342
41,213,443 37,7347 419,615

.\O

X

3,688,795 3,912,998 8,062,458
1,348,742 1,661,721 954,645
168, 769 273,535 317,970
24,405,153 17.862.718 11,126,051
764,140 611,777 £21,000
384,001 996,522 B55,007

- 1,837 -
1,309,026 448,881 426,441
32,068,626 25,789,989 18,265,583
73,282,069 &3,526,719 50,685,196

eid_ Dyl

Director
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2014

2014 2013

Hote --—{Rupees in housand)----
Sales 26 26,542,509 24,915,924
Costofsales 29 (17.284,941) (15,589,917}
GIoss prodit 257,568 9.526,007
Administrative expenses 30 (480, 468) (405,579)
seling and disfibution expenses E) N ,44&2.\@,?5' 174)
Other operafing expenses 32 (51&@ (544,806)
Other income 33 7,1 1,466,289
Prodit from operations , 254 8,090,737
Finance cost % (608, B5E) (994,879)
Prodit before taxation 7,851,397 7,095,858

>

Taxation \\ 35 (1.885,E00 (1,503,589
Profit aftertaxation 0 5,965,458 5,502,169

Eamings pershare - basic and diluted é 36 13.62 1256
The annexed motes ﬁ:n integral part of these financial statermenits.

QQ -,L: Tmedbh_Deapd

Chief Execufive Director

I | annus Report 2014 | & |



VERTICAL ANALYSIS OF BALANCE SHEET

2014 2013 2012 M1 2010
(Re-stated |Fe-stated!
EQUITY AND LIABILITIES

CAPITAL AND FESEREVES

Izsued, subscribed and paid up capital 776

Resarves A7A10

AcCcumulated profit 1.50
5637

NON-CUERENT LIABILITIES

Long tenm depoaits
Fatirement and other benefits
Defarmed t@xation A2
CURRENT LIABILITIES
Trade and other payables 357
Accnued finance cost 074
Shiort tenm Dormowings - secured 20.36
Curment portion of non-curment: labiities 455
Derivative financial instrument -
2930
Total 100,00
ASSETS
NON-CUEFENT ASSETS
Property, plant and equipment 5476
Iia'uibieameh -
9.985
I.mutam oane and deposits 034
6510
CURRENT ASSETS
Stores, spare parts and 641
Stock-in-trage .20
Trade debtz 065
Ivwestmentz 22 83
Advances, depoeits, prepayments and
otther receivabies 23
INCOMmE tax receiabis -
Dervative financial instrument -
ICazh and bank Dalances 0.29
34.90
Total 100,00

E|nnurqntm | aa |

71z

1.1

10.24
047
018
3.37

3.36
1.24
21.23
1145

0.0B

6.87
2.1
1.20
18.22

213

.57

10000



VERTICAL ANALYSIS OF PROFIT AND LOSS ACCOUNT

2014 2013 20M2

; g
IR RE

W
400.00
5333
6.62
106
-E.
EXT]
560
1@ 18.76
-41.04 4445
1
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HORIZONTAL ANALYSIS OF BALANCE SHEET voy kR in thousands)

214 23 frirg el vl
{Regtated] Fe-gtated)
EQUITY AND LIASSLITIES
CAPITAL AND RESERVES
Iesuer. eubkcribed and paid up capiad A3EAH 3811 4 381151 A3E. 192
% - B o.on 20.00
Pegarvas 42705394 JATES.204 23562612 24 557.382
% 26,40 3.3 Ex-] 12.82
Accumulsted prosi 14,475,950 5 THLATY 4955732 HTELTY
% 47.39 9758 AE358 2496
61,516,535 A7 .556. T3 332,699,525 30,217,285
% 28.37 2577 8.8 1354
NON-CURRENT LIABILITIES
Long term finances - sscured 1.321.009 2559087 4525053 4880573
% S4a8 .k ERH A
Long term deposis BE.970 £5.383 EBEL3ES TOLESA
% ] . 358 12
Petirement and other bensss 200187 153020 %2573 135,293
% 3082 ELE 3 6735 3.2
Desamad tation 2234 BOS 3144 738 1645319 4.707.B86
% ILEE S0ET 343 16.
5824971 E.2E2 338 6,578,750 E,758,
% -6.98 -AEe 322
CUDRENT LIASILITIES
Trade: ard other payabies 2763048 2.286.351 2908554
% BN B it
Accnaed finance ooet 59477 125.630 1 511
% =17.87
Short termm bomowings - eeoured E.691.982
% -8.32
Crment portion of non-ourment labiices 2.01.566
% 6.4
Devrastive financial instrument -
% -
Provision for tmation ¥.090
% .
12,657,194
% -8.19
Balance Sheet Total &3 673,050
% 5.58
AESETS
HON-CURRENT ASSETE
Froperty. plart and sgquipment 2850975 27360520 25.985.385
% 5.7 539 b2
In@ngibie ameR 55.358 TaLE0E -
% -25.00 0000 -
Investrments 11.258.370 ‘8.650.860 A BEA SIS 5.259.4%6
% . iz -T50 11.98
Long term loana and deposita 5.5 95.535 20343 133219
% -10.46 =206 SUE7 =-16.08
41,215,843 &7, 736,730 52,419,615 31,578,020
% 21 eS80 a5z 245
CURRENT ASSETS
Storen. cpare parts and looss 31.682.795 3.512.938 3.962 48 1553034
L . | b 184 17.011
Stock-in-Tade 1388742 1.884.721 G54 E4S BEZAA1
L 18,83 Jaar glele | -16.85
Trade: debriz 162,769 272.535 7570 A59.300
L 2.3 -1 -7 =m
Investrments P I ] 17.862.718 11126054 12126389
L 366 BO.55 £35 1290
Achanoes. JepOSEE. prepayrTenis and
other necEiabas TEL 130 E11.777 2100 1.136.564
L 2490 -188 -EE3E a.54
Incoeme tax nerefabie 384 O 996.522 BS5.007 -
L £1.47 16.55 0000 -
Derfaztive financil ingtrument - 1.837 - -
L -1o0.00 100:00 - -
Caahi and bank balances 1.305.026 A&8.881 A28 444 167.642
L 17998 Gaa 15557 -27.36
52,068,626 5 TES 59 18,265,583 18,295,030
L 2435 113 0.6 Tias
Balance Theet Total T3,282,069 (=L gl ] 50,685,198 &3 ,675,050
% A5.36 - 2. 5.58

E | annumi Report 2014 | as |

AESD.IT
22160477
Pk
07750
6,519, 7
7T

5.0E9.507

25772952
-1z1

L5692

Ao T

2042 3948

T7.80M.220
-36.34

474 728
1.033.53
038 a8
086

A375.837
-47.38
T3.765
-7
7B.622
4555
1441576
9.29

5.565,500

1.05.420
A75
S¥.772

‘SDEB.5T5
1997
ATED. 942
7726
35.090

15,834 759
136

~1TES

2.935.880
27.69
‘B99.B36
082
513.966

7.7E5.968

‘908900
16.07

24082

13,287 552

173080
1T EE



HORIZONTAL ANALYSIS OF PROFT AND LOSS ACCOUNT YoY (PKR in thousands)

Hes

&
Cost: of sales
E

Gross profit
&

Administrative experges

E

Selling and distribution expenses
%

(Other oparating expenses
E

Other income

%

Fmpairment on investmants
E

PProfit from operations

%

Finance cost

E

IProfit before taxation

%

Taxaticn
&

Profit after tanation

2014

26,542,509
6.53

-17,264,941

4087
9,257,568
.73

-4B0, 468
18.46
-1,245,225
-17.47
-518,745
-4.78
1,647,126
1233

8,460,256
457
-608, 659
-38.80
7.851,397
A0LES

-1,865,

2013

24915924
8.37
-15,589,917
0.95
9,326,007
2423

405,579
51.50
1,751,474
2051
-544 806
B.7E
1,465,289
23.43

| a7 |

2012

22,940 B53
23.54
-15,443,098
831
7,506,755
7119

-267,705
26.66
-2,202,%0
-10.84
-500,E35
1,219.24
1,187,936
474

5,723,25

-112.94

4108118
2,302 .96

M1

18,577,198
1414
-44,192,229
458

4,584 959
G208

-214,362
2257
2,470,599
148.45
-37.964

G80, 338
18.54
-2,079,146
8.27
601,192
67.74

-430,231
24314

170,961
-26.63

2010 2009
16,275,354 16,038,209
A7 4493
-13,569,994 12358479
5.ED 17.36
2,705,360 5,679,730
-52.37 196.55
-172,436 -144,852
21 27.04
- 2 -1.B71,517
233.33
15 -795,854
6.25 36.77
1,672 70437
1E.3E -5.11
- -257.386
-100.00 =
2,261,163 3,383,158
-33.17 124.42
-1,%02,760 -2, 606, 356
-27.00 45.895
358,403 776, 900
-53.87 40961
-125,361 =251, 519
-50.11 22712
233,022 525,581
-55.66 1,087.38

Annaml Repart 2004 | i



a. Current Ratio: Current ratio is a measure of liquidity, it shows how much current assets
organization to cover its current liabilities. A good current ratio varies from industry to industry
that is in some industries above 2 is considered good and in others above 4 or 5 is considered
good. Current ratio in technical terms show how much times each S of current liability is coverd
by current assets a score above 1 is considered ok.

Formula: Current Assets/ Current Liabilities

Ratio 2012 Calc. 2012 2013 Calc. 2013 2014 Calc. 2014

Curren | 18265583/1120594 25789989/930759 32068626/594056
tRatio | 3 213 3|13 5

Current ratio is increasing year on year it increased by 50% in 2013 and then fu increased by 67% in
2014. The increase is because of increase in current assets compared to the ¢ liabilities. Most of
the other heads under the current assets figure are decreasing such as st tock in trade, trade debts
and income tax receivable are decreasing in the year 2014. Stores haygr d by 5.73% and stock in
trade also reduced by 18.83% to better align with demand. Trade deNgs Mave reduced by 38.3% in 2014
this became possible with better collections of receivable thasge es showed a steady of decline
since 2012. There is a decline of an income tax receivable N/7% compared to 2013 it is because
organization has received tax benefits in year 2014 which we ending since 2013. The increase in
current assets is chiefly because of significant increas e cash & bank balances year on year this
balance increase by 9.44% in 2013 and it further i & by 179.18% in 2014 this is happening because
of poor working capital management the or n has surplus cash and it is not being invested It

amounts to 1.79% of total assets. Short te gstments have increased year on year in year 2013 it
increased by 60.55% and then further insgea by 36.63% this is happening because of surplus cash
being invested in short term inves ort term investment amount to 33.30% of total assets and

are a significant balance.

rrent ratio it also attempts to measure liquidity of the company. It

b. Acid Test Ratio: Lik
i that is inventory from current assets total so that only liquid items such

excludes less |j

as cash, bank b , short term receivables, bonds etc are considered.

Formula: Current Assets-Inventory/Current Liabilities

Ratio 2012 Calc. 2012 | 2013 Calc. 2013 | 2014 Calc. 2014

Acid Test | (18265583- (25789989- (32068626-
Ratio 954645)/11205944 2 | 1661721)/9307594 3 | 1348742)/5940564 5




Acid Test Ratio

Acid Test Ratio

As of current ratio acid test ratio also attempts to measure liquidity of
in line with the current ratio. It measures liquidity be excluding the
and advances. In year 2014 it was 2 times but after wards it incr
further increase to 5 times in 2014. This sharp increase is dffe
short term investments which both have increased sharply c
investments have increased by a remarkable 36. 63%

2012 2013 2014

pany. It is also increasing
Id items such as inventory
eadily to 3 times in 2013 and it
ase in cash and bank balances and
red to year 2013 short term
as cash and bank balances have increased by

179.18%. Increase in short term investments is b \ an increase in liquid resources to balance this
an attempt is made to invest short term resqur ofit can be earned, still there is lot of free cash

Nextek has to identify other profitable shqrt
is being delayed because of poor workin

C.

estments to invest its cash and bank balances. This
management.

hows the difference between current assets and current
liabilities. An increase i en assets suggest increased investment in current assets and a
abilitNys. The difference shows how much surplus current assets the
cting current liabilities. It shows operational liquidity of the company.
I is required for the company oto run its operations. Company has to
manage its worki}g capital so that it could maintain a balance between liquidity and
profitability.

Working Capital: Workin

decrease in curren
company has a
Positive worki

Formula: Current Assets - Current Liabilities

2012
Ratio Calcuation 2012 | 2013 Calc. 2013 | 2014 Calc. 2014
Working 18265583- 25789989- 32068626-
Capital 11205943 | 7059640 | 9307593 16482396 | 5940563 26128063




Working Capital

30000000

25000000

20000000

15000000 . ]

Working Capital
10000000
5000000
h . . | %
2012 2013 2014 ’Q

Working Capital is increasingly steadily in 2012 it was 705965Q, i itincreased to 16482396 an
increase of 133%m in 2014 it increased to 26128063 an in 8% compared to last year. Among
major reasons of sharp increase in 2013 of working capital c e attributed to an increase of 60.55%
in short term investments and cash and bank balange 79.18 % both these balances further
increased significantly in 2014 becoming one of t reason of an increase in working capital. In

2014 trade debts reduced by 38.3% also les a@ invested in stocks and spares which have led to an
increase in cash and hence current assets. Iso a decreasing trend in current liabilities because
of surplus cash resources all current liabilffie Iing settled on time. A consistent reduction in current
liabilities and consistent increase in c@ ssets have led to an overall increase in working capital year
on year.

d. Interest Cove\l t cover shows how many times times interest can be paid by the current
profit before int t and tax. A higher interest cover shows better financial health. It is a
measure of company liquidity. If companies interest cover less then one it suggests that the
companys might pay going concern issues in the future as it does not have enough profit to pay
its interest.

Formula: PBIT/ Interest

Ratio 2012 Calc. 2012 | 2013 Calc. 2013 | 2014 Calc. 2014
Interest
Cover 5723250/1670784 3 | 8090737/994879 8 | 8460256/608859 14




Interest Cover

16
14
12
10

Interest Cover

o N B O ©®

2012 2013 2014

by 5 times to 8 in
gnificant increase is

Interest cover has increased significantly year on year since 2012. It has in
2014 compared to 2012 and increased further by 6 times in 2014 to 14
because of steady decrease in the finance cost it reduced by 19.64% en further reduced in
2013 by 40.45%, in 2014 it reduced by 38.8% because of debt p d also because of reduced
interest rate as the company became less risky apart from g rease in operating profit which
increased by 113.53% in 2012 and the further increased in%y 41.37,in 2014 it increased by 4.57%
has contributed toward an increase in the interestgon

e. Debt Ratio: Debt ratio shows how much % debt is present in the capital structure. A
higher proprtion of debt means co sto pay fixed interest payments on the debt and

also have to return the principal a debt increasing companies current and non-current
liabilities making company more®gkyW®r this risk lenders require higher return this is called risk
premium. Some lenders reluntant to lend if the company is too risky or the financial

risk is too high.

Formula:Total Debts/Total ets

Total Debt= Long term%nces - secured

Ratio 2012 Calc. 2012 | 2013 Calc. 2013 | 2014 Calc. 2014
Debt
Ratio 4629083/50685198 9% | 2899187/63526719 5% | 1321009/73282069 2%




Debt Ratio

10%
9%
8%
7%
6%
5%
4%
3%
2%
08 ——
0%

Debt Ratio

2012 2013 2014 \@

Interest cover has increased significantly year on year since 2012. It hags %ed by 5 times to 8 in
2014 compared to 2012 and increased further by 6 times in 2014 to@s gnificant increase is
because of steady decrease in the finance cost it reduced by 19.% 012, then further reduced in
2013 by 40.45%, in 2014 it reduced by 38.8% because of dgft and also because of reduced

interest rate as the company became less risky apart from thi increase in operating profit which
increased by 113.53% in 2012 and the further incre’a5902013 by 41.37, in 2014 it increased by 4.57%

has contributed toward an increase in the interes\$

f. Debt / Equity Ratio:Debt to equity rtjd @ ares debt with equity to find how much is debt
compared to equity in the capital gu €. A higher debt suggest that company has a higher
financial risk because of high fiarMoci®gearing it has to make high interest payments regardless
of increase/decrease in pgaftfbillYy."However there is a point at which overall WACC is the
lowest there is an opti iIXof debt and equity as debt is cheaper then equity.

Formula: Debt/ Equity

Total Debt = Long terrﬁ ces —secured

Ratio 2012 Calc. 2012 | 2013 Calc. 2013 | 2014 Calc. 2014
Debt /
Equity
Ratio 4629083/32899525 14% | 2899187/47956798 6% | 1321009/61516535 2%




Debt / Equity Ratio

» Debt / Equity Ratio

2012 2013 2014 \@

Debt was 20% in 2012 of equity it further reduced to 13% in 2013 and in further reduced to 9%
in 2014. Reduction in debt means less financial gearing and less ris

operational expenses are deducted from gross proN we arrive at the net profit. Net profit

g. Net Profit Margin: Net profit margin is calculated a @ing all expenses. After all
€
is an indicator of overall profitability of the comfany.

'S
Formula: Net Profit Margin/ Sales * 100 \
2012 Calc. 13 Calc. 2013|2014 Calc. 2014
Ratio
Net Profit Margin|4108118/22949853 %|5502169/24915924 22%|5965498/26542509 22%

O

e Rrofit Margin

25%
20%

15%

= Net Profit Margin

10%

5%

0%
2012 2013 2014

Net Profit margin is the profit earned after deducting all expenses so higher is good in 2012 it was 18%,
in 2013 it improved to 22% and in 2014 it remained the same. Sales have increased a remarkable of



23.54% in 2012 after then showed growth of 8.57% and 6.53% in years 2013 and 2014 respectively. In
2012 the revenue grew by 23.54% but cost of sales only increased by 8.81%, in 2013 revenue grew by
8.57% and cost grew by 0.95% but in 2014 revenue grew by only 6.53% and cost of sales grew by 10.87%
suggesting poor cost control in 2014 that has contributed toward as lower gross profit and stagnant net
profit. Administrative expenses also increased by 51.5% that in 2013 and 18.46% in 2014 not
proportionate to increase in revenue.

h. Gross Profit Margin: Gross profit margin is calculated after deductling cost of sales from
revenue. Cost of sales include inventory costs and other direct costs such as labor incurred to
produce goods.

Formula: (Gross Profit / Revenue)*100

2012 Calc. 20122013 Calc. alc. 2014
Ratio
Gross Profit 7506755/229498 9326007/249159 7568/265425
Margin 53 33%|24 35%
15443098/22949 15589917/24915 17284941/26542
COS/Sales 853 67%|924 ( 63%|509 65%

Gross profit margin was 33% in 2012 and was inc %\ B7% in 2013 and then increased to 33% in
2014. Sales have increased steadily from 2012 tg W in 2012 increase was 23.54% which further
increased to 8.57% in 2013 and then in 201 @ ed by 6.53%. Cost of sales as percentage of sales in
2012 it was 67%, in 2013 it decreased to 6 in 2014 increase to 67%. In 2013 the gross profit
margin was the highest at 37% since it deEQined by 2% because of poor cost control it shows that there is
margin for improvement by redugi t costs.

i. Return on Assets (ROA):¥eturn on assets is being calculated as net income / total assets. It

is being generated on the assets being employed.The industry standard
varies widely tio. Accounting policies that determine value of assets also influence this
ratio so this rati usceptible to window dressing. Accounting policies used to calculate value
of the assets sh®¥ld be considered before making any cross sectional analysis.

shows how much r

Formula: Net Income / Total Assets

Ratio 2012 Calc. 2012 | 2013 Calc. 2013 | 2014 Calc. 2014
Return

on

Assets(R | 4052466/5017912 7095858/5710595 7851397/6840439

OA) 4 8% | 9 12% | 4 11%
Total (50685198+49673 | 501791 | (63526719+50685 | 571059 | (73282069+63526 | 684043
Assets 050)/2 24 | 198)/2 59 | 719)/2 94
%

Increase 12% 17%




Total Assets: (Opening total assets + closing total assets)/2

Return on Assets(ROA)
14%
12%
10%
8%
6% Return on Assets(ROA)

4%

. &

0% r
2012 2013 2014

The value of assets is basically discounted future cash flows expfc om these assets. If the future
cash flow are expected to decrease then assets are impair expense should be recognized in
the income statement. Return on assets ratio shows us how return is being made on assets being
employed if it is in negative then a loss is being mage. ently the return is positive in year 2014 11%
return is made, in 2013 12% and in 2012 8%. The was 2013 for return on assets at 12%. This
was achieved by simultaneously increasing ngt j nd reducing costs. Net income increased by
2303% in year 2012, it further increased b RN 2013 and in 2014 it was increased by 8.42%. In
2013 Assets increased by 12% and in 20 r increased by 17%. In 2013 net income increased by
33.93% because of better cost contro sets that why the 12% return was achieved. In 2014 assets
d not commensurate therefore the ratio fell by 1% to11%.

increased and the growth in neq
j- Operating Income §arginNOperating income margin is calculated as operating income / sales. It
shows %age of nue left after deducting all expenses. It is a useful measure to business
profitability. ITN{s ws how good the company was good at controlling its costs to improve
its margin.

Formula: Operating Income/ Sales

Ratio 2012 Calc. 2012 | 2013 Calc. 2013 | 2014 Calc. 2014
Operating

Income 5723250/229498 8090737/249159 8460256/265425

Margin 53 25% | 24 32% | 09 32%




Operating Income Margin
35%
30%
25%

20%

15% Operating Income Margin
10%
B —
0% r T T
2012 2013 2014
Operating income margin was 25% in 2012 it increased to 32% in 2013 an jned stagnant
afterwards in 2014. The operating income increased by 41.37% in 201 y 4.57% in 2014.
Increase of sales in 2013 was 8.57% and in 2014 6.53%. Increase in is ely attributable to the
increase of sales by 8.57% and only a 0.95% increase in cost of en though the administrative

expense increased by 51.5% the operating profit showed g% .37% in 2013.

equity that is earned. It is a useful measuresto how much return is being made on the

k. Return on Equity: Return on equity is a measure wh hows what is the %age of net income of
investment made. It measures companies ’ Cy in generating profits. A %age between 15-

20% is considered good.

Formula: Net Income / Equity &

Ratio 2012 Calc. 2013 Calc. 2013 | 2014 Calc. 2014
Return

on 5723250/328 8090737/47956 8460256/61516

Equity 525 17% | 798 17% | 535 14%
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Return on equity was 17% in 2012 it remained static in 2013 and then
numerator and denominator in the return on equity are both incre

both cancelled each other but in 2014 the increase in equity wa
income which resulted in a decline of 3%.

. Asset Turnover Ratio: Asset turnover ratiggm
used in generating sales revenue. Compa

2012

turnover.

Formula: Revenue/Total Assets

Total Assets: (Opening total a

AN

S

2013

Q gng total assets)/2

2014

&
o

d by 3% in 2014. The

n'year 2013 the increase in

m hen the increase in the net

es efficiency by which its assets are being
\N low profit margins have higher asset

Ratio 2012 Calc? 2012 | 2013 Calc. 2013 | 2014 Calc. 2014
Assets

Turnove | 22949853/50179 | 0.45735 | 24915924/57105 | 0.43631 | 26542509/68404 | 0.38802
r Ratio 124 8582 | 959 0403 | 394 3451
Total (50685198+4967 | 5017912 | (63526719+5068 | 5710595 | (73282069+6352 | 6840439
Assets 3050)/2 4 | 5198)/2 9 | 6719)/2 4
%

Increas

e 12% 17%




Assets Turnover Ratio
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0.4 Assets Turnover Ratio
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Asset turnover was 0.46 time in 2012 it reduced to 0.44 times in 2013 and \@ced further to 0.38%
times in 2014. Asset turnover is decreasing because the increase in ass not commensurate with
the increase in revenue. Revenue showed an impressive growth in 2 4% but after then the
growth reduced to 8.57 in 2013 and then further reduced to 6.539&IMRO14. Increase in total assets
whereas is in 2012 2.04%, 25.34% in 2013 and 15.36% in 2% mparison is not absolute as the

total assets number is much larger then the revenue numb®™®%aje increase in revenue not same as total

assets still assets %age growth greater.
.

m. Operating Cash Flow Ratio: Operating ca tio show how much company has cash in
hand to meet its current liabilities. ash flow gauges companies liquidity in the short
term. It is some time better to us then profitability ratio as more companies fail
because of lack of cash then prof

Formula: Cashflow from operati @mt liabilities

Ratio 2012 Calc. 2012 | 2013 Calc.s 2013 | 2014 Calc.s 2014
Operating

Cash Flow 40116 2059 6685968/93075 8724257/59405

Ratio 43 36% | 93 72% | 63 147%
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In 2012 36% of current liabilities could be met with cash in hand, this figur \@d t0 72% in 2013
and then further increased to 147%. This ratio and other liquidity ratio at the company does
not have liquidity issues and can meet its current liabilities comforta nd is showing an
increasing better liquidity position of the company as cash resou e Increasing in the company
because of debt and finance costs reducing which is resulti%@ed current liabilities.

n. Dividend per share: Dividend per share is an import vestor ratio it helps them decide
whether or not to invest in the company. As s investors expect a steady stream of dividends
so if the company is offering dividends thx buy shares of that company. Dividends are
also a good sign of company profita 'IiQ panies who are expected to pay dividends
regualry in the future have a high lue.

Formula: Total dividend paid / No. of

Ratio 2012 Calc.s gz 2013 Calc.s 2013 | 2014 Calc.s 2014
Dividend 657179/43811911 1314357/43811911
per Share - 8 0.002 | 8 0.003

idend per Share
0.0035
0.003
0.0025
0.002
0.0015 Dividend per Share
0.001

0.0005 —

2012 2013 2014



Dividend per share is showing an increasing trend as the company has surplus cash it is distributing it as
dividends to investors who want a return on investment. It is giving a positive signal to the investors that
company is profitable and will announce more dividends in the future which would result an increase in
share price that would result in share trading above face value and company earning share premiums
which go into reserves.

0. Earning per share: Earning per share is an important investor ratio. According to IAS 33 it must
be disclosed in the face of the financial statements along with the comparative so that sound
financial decisions could be made by the investors.

Formula: Earning/No. of shares

0.
Earning per Share @@
0.016 %
0.014
0.012 * O
0.010 O\\
0.008 & Earning per Share

0.006
0.004 O
0.002 — Q
0.000 r : \ :
2012 5@3 2014

Ratio 2012 Calc.s 2012 | 2013 Calc.s 2013 | 2014 Calc.s 2014
Earning per | 4108118/ 5502169/ 7965498/
Share 438119118 0.009 | 438119118 w8119118 0.014






